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For the 9 months ended 31 December 2016

Performance summary

In 2016 Cable and Wireless (Barbados) Limited had a change in financial year and as such these financial 
statements for the period ending 31 December 2016 represent nine months performance from 1 April 2016 to 
31 December 2016. The comparative for the prior year represents 12 months performance from 1 April 2015 to 
31 March 2016. 

increasingly competitive environment. This has resulted in declining revenues when analyzing the business 
over a 5 year period. The company continues to develop competitive strategies to stimulate revenue growth 
in the midst of declining revenues. As this continues to be challenging, the business also continues to employ 
strategies to improve gross margin and reduce operating costs. Gross margin as a percentage of revenue has 
improved over the 5 year period moving from 77.4% in March 2013 to 85.9% at December 2016. Operating 

Expressed in thousands of 
Barbados Dollars

9 months ended 
December 2016 Mar-16 Mar-15 Mar-14 Mar-13

Issued ordinary shares  141,865  141,865  141,865  141,865  141,865 

Ordinary share capital  71,829  71,829  71,829  71,829  71,829 

Stockholder’s equity  166,346  141,923  50,952  103,889  158,181 

Borrowings/Bank overdraft  51  58  32  7  4,612 

Capital investment  11,213  34,206  87,317  84,410  29,283 

Total Assets  510,669  469,444  375,739  383,668  341,279 

Profit & Loss Account

Revenue  188,534  295,908  310,016  314,317  344,420 

Gross Margin  161,965  244,140  251,693  255,779  266,597 

Operating costs  102,155  184,761  208,101  236,099  235,181 

(Loss)/Profit before Taxation  52,833  114,374  (68,020)  (69,749)  11,971 

(Loss)/Profit attributable to shareholders  26,359  99,367  (49,693)  (53,148)  8,993 

Dividends paid  -  -  -  -  63,129 

Financial Ratios

Debt to equity 0.0% 0.0% 0.1% 0.0% 2.9%

Return on equity 15.8% 70.0% (97.5%) (51.2%) 5.7%

Gross margin percentage 85.9% 82.5% 81.2% 81.4% 77.4%

(Loss)/Income per share $0.19 $0.70 ($0.35) ($0.37) $0.06 

Closing share price $2.60 $2.66 $3.00 $3.00 $5.00 

Price earnings ratio 13.99 3.80 (8.56) (8.01) 78.88 

Management
Discussion & Analysis
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costs similarly has reduced over the comparative period March 2013 to March 2016 by 21.4% with further 
reductions to December 2016.

The strategy of the company continues to focus on increasing its value by reinvesting its earnings to 
stimulate growth. Capital expenditure for the continued expansion of the Mobile network to improve 
network reliability and coverage continues to be the focus. During March 2015, Columbus International Inc. 
was acquired by the then Cable and Wireless Communications plc, now Cable and Wireless Communications 
Limited.

Subsequent to that transaction there has been a reduction in the investment in expanding our fi bre 
network. This is due to the utilization of the existing fi bre infrastructure already in place at Columbus 
Telecommunications Barbados Limited being a subsidiary of Columbus International Inc. 

Stockholder’s equity at the end of the period stood at $166.3million. When looking at the trend over a fi ve 
year period, the decline in stockholder’s equity was mainly due to restructuring costs in 2014 of $103.2million 
and an impairment charge of $97million in 2015. However, in 2016, earnings increased mainly due to an 
impairment reversal of $47million. These activities account for the unstable trend in stockholder’s equity 
over the years. Now completed, stockholder’s equity continues to be on the rise.

______________________________________
Peter Vaughan
Finance Manager

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016
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 KPMG
Hastings 
Christ Church, BB 15154
Barbados West Indies
Telephone (246) 434-3900
Fax (246) 427-7123

P. O Box 690C
Bridgetown, Barbados

Independent Auditors’ Report

To the Shareholders of Cable & Wireless (Barbados) Limited 

Opinion

We have audited the fi nancial statements of Cable & Wireless (Barbados) Limited (“the 
Company”), which comprise the statement of fi nancial position as at December 31, 2016, 
the income statement, the statements of other comprehensive profi t or loss, changes in 
equity and cash fl ows for the nine months then ended, and notes, comprising signifi cant 
accounting policies and other explanatory information.

In our opinion, the accompanying fi nancial statements present fairly, in all material 
respects, the fi nancial position of the Company as at December 31, 2016, and its fi nancial 
performance and its cash fl ows for the period then ended in accordance with International 
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the ethical requirements that are relevant 
to our audit of the fi nancial statements in Barbados, and we have fulfi lled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence 
we have obtained is suffi  cient and appropriate to provide a basis for our opinion.  

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most 
signifi cance in our audit of the fi nancial statements of the current period. These matters 
were addressed in the context of our audit of the fi nancial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.  

Valuation of trade receivables, net $25.1 million
(See notes 2.6, 3.2 and 12 to the fi nancial statements)

Valuation of trade receivables How the matter was addressed in our 
audit.

The Company has signifi cant 
trade receivables with business 
and residential customers 
across Barbados.  

Given the ageing profi le, 
changes in the external 
environment and the level 
of judgement required in 
determining the provision 
levels on these balances, this is 
considered a signifi cant risk.

Our audit procedures included among 
others:

• Testing of controls over the 
Company’s collection procedures; 

• Obtaining direct confi rmations of 
the Company’s receivable balances 
from business customers and 
testing the receipt of cash after 
the year end across all customer 
categories on a sample basis; 

• Critically assessing the Company’s 
provision levels by considering the 
historical cash collection trends and 
the local economic environment; 
and

• On all receivables, considering 
the adequacy of the Company’s 
disclosures about its exposure to 
credit risk.
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued

Key Audit Matters, continued

Recognition of revenue, $188.5 million
(See notes 2.14, 3.3 and 4 to the fi nancial statements)

Recognition of revenue How the matter was addressed in our 
audit.

The Company’s revenue 
is derived from Mobile, 
Broadband and TV, Fixed Voice, 
Data and Other products and 
services.  

A signifi cant fraud risk exists 
in respect of manual journal 
entries and adjustments to 
revenue, and a key audit area is 
the appropriate application of 
revenue recognition policies.

• Our audit procedures over revenue 
included, among others:

• Evaluating revenue recognition 
policies.

• Vouching of revenue recognised to 
supporting documentation and cash 
receipt.

• Testing of journal entries and 
adjustments throughout the 
fi nancial year, primarily focussed on 
unusual entries recorded.

• Assessing the adequacy of the 
Company’s disclosures in respect of 
the accounting policies on revenue 
recognition.
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued

Key Audit Matters, continued

Valuation of Property Plant and Equipment, $232.6 million
(See notes 2.4, 3.1 and 11 to the fi nancial statements)

Valuation of Property Plant 
and Equipment

How the matter was addressed in our 
audit.

The company performs an 
analysis of impairment of 
property and equipment and 
intangible assets balances if a 
triggering event exists.

Due to the size of property and 
equipment balances held by 
the Company combined with 
ongoing technological change 
and changing competitive 
and regulatory landscapes a 
signifi cant risk exists in respect 
of the valuation of property, 
plant and equipment.

Our audit procedures over property, plant 
and equipment valuation included, among 
others:

• Assessing whether any impairment 
triggering events have occurred 
during the period based on local risk 
assessment procedures performed and 
our understanding of the entity.

• Evaluating whether there were any 
fi nancial or non-fi nancial indicators 
of a potential impairment triggering 
event (e.g., negative or signifi cantly 
declining operating cash fl ow or free 
cash fl ow, negative or signifi cantly 
declining operating income, signifi cant 
adverse budget-to-actual variances for 
key performance indicators including 
operating cash fl ow and free cash fl ow, 
etc.

• Reviewing Property Plant and 
Equipment and aged Work in Progress 
on a sample basis.
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued

Other Information 

Management is responsible for the other information. The other information 
comprises the information included in the annual report but does not include the 
fi nancial statements and our auditors’ report thereon.

Our opinion on the fi nancial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon.

In connection with our audit of the fi nancial statements, our responsibility is to read 
the other information and, in doing so, consider whether the other information is 
materially inconsistent with the fi nancial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, based on the work 
we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report 
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements

Management is responsible for the preparation and fair presentation of the fi nancial 
statements in accordance with IFRS, and for such internal control as management 
determines is necessary to enable the preparation of fi nancial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the fi nancial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s fi nancial 
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the fi nancial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to infl uence the economic decisions of users taken on the basis 
of these fi nancial statements.
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued 

Auditors’ Responsibilities for the Audit of the Financial Statements, continued 

As part of an audit in accordance with ISAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the fi nancial 
statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
suffi  cient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the eff ectiveness of the Company’s 
internal control.

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by 
management.

• Conclude on the appropriateness of management’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether 
a material uncertainty exists related to events or conditions that may cast 
signifi cant doubt on the Company’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditors’ report to the related disclosures in the fi nancial 
statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Company 
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the fi nancial 
statements, including the disclosures, and whether the fi nancial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and signifi cant audit fi ndings, including any 
signifi cant defi ciencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.
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Independent Auditors’ Report
To the Shareholders of Cable & Wireless (Barbados) Limited, continued

From the matters communicated with those charged with governance, we determine 
those matters that were of most signifi cance in the audit of the fi nancial statements of 
the current period and are therefore the key audit matters. We describe these matters 
in our auditors’ report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefi ts of such communication.

The engagement partner on the audit resulting in this independent auditors’ report is 
Michael Edghill.

Chartered Accountants
Bridgetown, Barbados
June 3, 2017
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Expressed in thousands of 
Barbados Dollars

Income Statement
  9 months ended Year ended
 Note 31 Dec 2016 31 Mar 2016

Revenue 4 188,534 295,908
Operating costs – before depreciation and amortisation 5 (102,155) (184,761)
Depreciation 11 (35,743) (41,262)
Amortisation 10 (1,152) (2,754)
Other operating income  20 11

Operating profit before exceptional items  49,504 67,142
Impairment reversal 9 - 47,071
Other exceptional items 6 4,293 1,582

Operating profit after exceptional items  53,797 115,795
Finance income   7 1,814 1,747
Finance expense   7 (2,285) (3,017)
Foreign exchange loss  (493) (151)

Profit before income tax    52,833 114,374
Tax charge 8 (26,474) (15,007)

Profit for the period  26,359 99,367

Profit per share  0.19 0.70

15

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 month period ended 31
December 2016 (with comparative 

figures for the year ended 31, 
March 2016)

Income Statement
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For the 9 months ended 31 December 2016
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(Expressed in thousands 
of Barbados Dollars)

For the nine month period ended 31
December 2016 (with comparative figures 

for the year ended 31 March 2016)

CABLE & WIRELESS (BARBADOS) LIMITED

Statement of Other Comprehensive Income
  9 months ended Year ended
 Note 31 Dec 2016 31 Mar 2016

Profit for the period  26,359 99,367
   
Other comprehensive loss for the year comprised:   
Items that will not be reclassified to profit or loss:   
Actuarial losses in the value of defined 
benefit retirement plans 21f (2,581) (11,194)
Deferred taxes on actuarial losses 18 645 2,798

Net other comprehensive loss for the period  (1,936) (8,396)
   
Total comprehensive profit for the period  24,423 90,971

Statements of Other
Comprehensive Income
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As at 31 December 2016 
(with comparative fi gures 

as at 31 March 2016)

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016M. Adrian King
Director

Statement of Financial Position
(Expressed in thousands of Barbados Dollars)

Statement of Financial Position
 Note 31 Dec 2016 31 Mar 2016

Assets     
Non-current assets   
Intangible assets 10 2,592 3,765
Property, plant and equipment 11 232,616 214,781
Prepayments  6,407 7,203
Deferred tax assets 18 5,123 15,827
Loan receivables from related parties 23b 43,566 48,376

  290,304 289,952

Current assets   
Trade and other receivables 12 46,868 47,288
Inventories 13 1,981 4,048
Cash  14 157,419 85,448
Due from related parties 23e 14,097 9,173
Assets held for sale 24 - 33,535

  220,365 179,492

Total assets  510,669 469,444

Liabilities   
Current liabilities   
Trade and other payables 15 58,214 60,882
Due to related parties 23d 174,530 156,557
Loan payable to related party 23c 48,688 67,174
Bank overdraft 14 51 58
Short-term borrowings 16 22,292 -
Deferred income 17 4,611 5,013
Provisions 19 330 9,921
Taxes payable 8 13,445 -

  322,161 299,605

Non-current liabilities   
Deferred income 17 7,888 8,732
Retirement benefi t obligation 21d 11,335 12,112
Provisions 19 1,382 7,072
Other non-current liabilities  207 -
Deferred tax liability 18 1,350 -

  22,162 27,916

Net assets  166,346 141,923

Equity   
Share capital 20 71,829 71,829
Revaluation reserve  905 905
Contribution surplus  2,712 2,712
Accumulated comprehensive loss  (37,365) (35,429)
Retained earnings  128,265 101,906

Total equity  166,346 141,923

For the 9 months ended 31 December 2016
Sir Allan C. Fields, KCMG
Chairman
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For the 9 months ended 31 December 2016

CABLE & WIRELESS (BARBADOS) LIMITED
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For the 9 month period ended 31 December 2016

Statement of Changes in Equity
 Note Share Revaluation Accumulated Contributed Retained Total
  capital reserve comprehensive surplus earnings equity
    loss   

Balance at 1 April 2015  71,829 905 (27,033) 2,712 2,539 50,952

Profit for the year  - - - - 99,367 99,367
Actuarial losses in the value 
of defined benefit 
retirement plans  21f - - (11,194) - - (11,194)
Deferred taxes on 
actuarial losses 18 - - 2,798 - - 2,798
Total comprehensive profit 
for the year    (8,396) - 99,367 90,971

Balance at 31 March 2016  71,829 905 (35,429) 2,712 101,906 141,923

Profit for the period  - - - - 26,359 26,359
Actuarial losses in the value 
of defined benefit 
retirement plans  21f - - (2,581) - - (2,581)
Deferred taxes on 
actuarial losses 18 - - 645 - - 645
Total comprehensive profit 
for the period  - - (1,936) - 26,359 24,423

Balance at 31 December 2016  71,829 905 (37,365) 2,712 128,265 166,346

Statement of Changes in Equity
(Expressed in thousands of Barbados Dollars)
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For the 9 months ended 31 December 2016

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016

Statement of Cash Flows
  9 months ended Year ended
 Note 31 Dec 2016 31 Mar 2016

Profit before income tax for the period  52,833 114,374

Adjustments for:
Depreciation 11 35,743 41,262
Amortisation 10 1,152 2,754
Impairment reversal 9 - (47,071)
Gain on disposal of property, plant and equipment   (20) (12)
Employee benefit costs recognised 21g 956 1,191
Employee defined benefit contributions 21g (4,314) (4,701)
Finance income 7 (1,814) (1,747)
Finance expense 7 2,285 3,017
Inventory adjustment 11 (8,807) -

Operating cash flows before working capital changes  78,014 109,067

Changes in working capital    
Decrease in inventories  2,067 362
Decrease/(Increase) in trade and other receivables  420 (10,137)
Decrease in prepayments  796 1,084
Increase in due from related parties  (4,924) (643)
Increase in due to related parties   17,973 11,173
Decrease in deferred income  (1,246) (2,651)
Decrease in provisions  (15,281) (26,674)
Decrease in trade and other payables  (2,461) (1,251)

Cash generated from operations  75,358 80,330

Finance expense paid  (2,285) (3,017)
Finance income received  1,814 1,747
Taxes paid  (332) (440)

Net cash from operating activities  74,555 78,620

Cash flows from investing activities   
Loan receivable – related parties 23b 4,810 (29,532)
Repayment of Loan receivable  - 8,000
Proceeds on disposal of property, plant and equipment  20 11
Purchase of property, plant and equipment 11 (11,213) (34,206)

Net cash used in investing activities  (6,383) (55,727)

Cash flows from financing activities   
Loan payable – related parties 23c (18,486) 14,427
Proceeds from borrowing 16 22,292 -

Net cash from financing activities  3,806 14,427

Net increase in cash and cash equivalents  71,978 37,320
Cash and cash equivalents at 1 April  85,390 48,070

Net cash and cash equivalents at period end  14 157,368 85,390

Statement of Cash Flows
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Notes to the 
Financial Statements

1. General information/Company and Regulatory Information

On 1 April 2002, the five Cable & Wireless business units in Barbados, Cable & Wireless BARTEL Limited 
(CWBARTEL), Cable & Wireless BET Limited (CWBET), Cable & Wireless Caribbean Cellular (Barbados) 
Limited (CWCC), Cable & Wireless Information Systems Limited (CWIS) and Cable & Wireless (Barbados) 
Limited (CWB) were amalgamated to form Cable & Wireless (Barbados) Limited (the Company), a limited 
Company incorporated under the laws of Barbados.

The Company is a subsidiary of Cable and Wireless (West Indies) Limited (CWWI) and the ultimate 
holding Company at 31 December 2016 is Cable & Wireless Communications Limited (CWC), formerly 
Cable & Wireless Communications plc. CWWI and CWC are both incorporated in the United Kingdom. 
CWC Group (Group) companies are referred to in these financial statements as related parties.

The registered office of the Company is located at Windsor Lodge, Government Hill, St. Michael, Barbados.

On 16 November 2015, the Board of Directors of Cable & Wireless Communications plc entered into an 
agreement with Liberty Global plc (Liberty Global) to sell all issued and to be issued shares of Cable 
& Wireless Communications plc pursuant to certain conditions, regulatory and other approvals (The 
“Transaction”). The Transaction was approved by the shareholders and Board of Directors of both Cable 
& Wireless Communications plc and Liberty Global.

Effective 16 May 2016, the Transaction was completed, Cable & Wireless Communications plc was delisted 
from the London Stock Exchange and renamed Cable & Wireless Communications Limited and Liberty 
Global became the ultimate parent Company.

In connection with the Transaction, effective 31 December 2016 we changed our fiscal year end from 
31 March to 31 December to coincide with the financial year end for the ultimate parent Company.
The Company is an integrated telecommunications full service provider offering mobile, broadband, 
TV, data, domestic and international fixed line services and other services to residential and business 
customers.

2. Summary of significant accounting policies

2.1 Basis of preparation
The financial statements of the Company have been prepared in accordance with International 
Financial Reporting Standards (IFRS) and interpretations adopted by the International Accounting 
Standards Board (IASB). The financial statements are presented in Barbados dollars (BDS$) and 
have been prepared on the historical cost basis. All amounts are rounded to the nearest thousand, 
unless otherwise stated. The Directors have prepared the accounts on a going concern basis.

The preparation of financial statements in accordance with IFRS requires management to make 
judgements, estimates and assumptions that affect the application of policies and reported 
amounts of assets, liabilities, income and expenses. These estimates and associated assumptions 
are based on historical experience and various other factors that are considered to be reasonable 
under the circumstances. They form the basis of judgements about the carrying values of assets 
and liabilities that are not readily available from other sources. Actual results may differ from these 
estimates.
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Notes to the 
Financial Statements

IAS 7 
Statement of 
Cash Flows

IAS 12 Income 
Taxes 

Annual periods 
beginning on or 
after 1 January 
2017

Annual periods 
beginning on or 
after 1 January 
2017

Requires an entity to provide disclosures that enable users 
of financial statements to evaluate the changes in liabilities 
arising from financing activities, including both changes 
arising from cash flows and non-cash flows.

Clarifies the following:
1) The existence of a deductible temporary difference 

depends solely on a comparison of the carrying amount 
of an asset and its tax base at the end of the reporting 
period, and is not affected by possible future changes in 
the carrying amount or expected manner of recovery of 
the asset.

2) Deferred tax asset can be recognised if the future 
bottom line of the tax return is expected to be a loss, if 
certain conditions are met.

3) Future taxable profits used to establish whether a 
deferred tax asset can be recognised should be the 
amount calculated before the effect of reversing 
temporary differences.

4) An entity can assume that it will recover an asset for 
more than its carrying amount if there is sufficient 
evidence that this is probable.

5) Deductible temporary differences related to unrealised 
losses should be assessed on a combined basis for 
recognition unless a tax law restricts the use of losses to 
deductions against income of a specific type.

2. Summary of significant accounting policies (cont’d)

2.1 Basis of preparation (cont’d)
The estimates and underlying assumptions are reviewed on a continuing basis. Revisions to 
accounting estimates are recognised in the year in which the estimate is revised and in any future 
periods affected. Critical judgements and areas where the use of estimates is significant are 
discussed in note 3.

The accounting policies have been applied consistently by the Company.

2.2 Application of recently issued International Financial Reporting Standards (IFRS)
At the reporting date, certain new standards, interpretations and amendments have been issued, 
which were not yet in effect and which had not been adopted. Those relevant to the Company are 
listed below:

New and amended standards and interpretations, to be adopted by the Company for future 
periods:

Title Effective date Description and impact on the Company

CABLE & WIRELESS (BARBADOS) LIMITED
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Notes to the 
Financial Statements

2. Summary of significant accounting policies (cont’d)

 2.2 Application of recently issued International Financial Reporting Standards (IFRS) (cont’d)

IFRS 9 
Financial 
instruments

IFRS 16 
Leases

IFRS 15 
Revenue from 
contracts with 
customers

Annual periods 
beginning on or 
after 1 January 
2018 with 
early adoption 
permitted

Annual periods 
beginning on or 
after 1 January 
2019

Annual periods 
beginning on or 
after 1 January 
2018 with 
early adoption 
permitted

Revises the existing accounting concerning the 
classification and measurement, impairment (introducing 
an expected-loss method), hedge accounting, and on the 
treatment of gains arising from the impact of credit risk on 
the measurement of liabilities held at fair value.  This is not 
expected to have a significant impact on the Company’s net 
results or net assets, although the full impact will be subject 
to further assessment.

Supersedes IAS17 Leases. It changes how leases are 
defined, and determines how lease liabilities are measured 
and is expected to result in more financing leases being 
recognised on the Statement of Financial Position.

Establishes a comprehensive framework for determining 
whether, how much and when revenue is recognised. It 
replaces IAS 18 Revenue, IAS 11 Construction Contracts and 
IFRIC 13 Customer Loyalty Programmes. 

The Company is yet to perform a full assessment of the 
impact on net results and net assets. The Company is still 
assessing the impact of IFRS 15 but the new standard 
could have significant impact on postpaid mobile, product 
bundling and enterprise contracts.

Title Effective date Description and impact on the Company

There are no other new or amended standards that are considered to have a material impact on 
the Company.  

There are no standards that are not yet effective that would be expected to have a material impact 
on the Company.

2.3 Foreign currencies 
a) Functional currency

Amounts included in the financial statements of the Company are measured using the currency 
of the primary economic environment in which the Company operates. Our functional currency 
is the Barbados dollar.

b) Foreign currency translation 
Foreign currency transactions are translated into the functional currency using the exchange 
rates prevailing at the dates of the transaction. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation of monetary assets and liabilities 
denominated in foreign currencies are recognised through the income statement. 
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2. Summary of significant accounting policies (cont’d)

2.4 Property, plant and equipment 
Property, plant and equipment is stated at historical cost less accumulated depreciation and 
impairment losses. The cost of property, plant and equipment includes labour and overhead costs 
arising directly from the construction or acquisition of an item of property, plant and equipment. 
Plant and equipment represents the Company’s network infrastructure assets.

The estimated costs of dismantling and removing assets, typically cell sites and network equipment, 
and restoring land on which they are located are included in the cost of property, plant and 
equipment. The corresponding obligation is recognised as a provision in accordance with IAS 37 
Provisions, Contingent Liabilities and Contingent Assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as 
appropriate, only when it is probable that the future economic benefits will flow to the Company and 
the cost can be measured reliably. All other subsequent costs (primarily repairs and maintenance) 
are charged to profit or loss as incurred.

Depreciation is not recognised on freehold land or assets under construction. Depreciation is 
provided to write-off the cost of property, plant and equipment, on a straight line basis over the 
estimated useful lives of the assets as follows:

         Estimated useful lives

Plant and machinery       5 to 40 years

Other fixed assets       3 to 10 years

Customer premises equipment     3 years

Freehold buildings       40 years

Asset useful lives are reviewed, and adjusted if appropriate, at each reporting date. An asset’s 
carrying amount is written down to its recoverable amount if the carrying amount is greater than 
its recoverable amount through sale or use.

2.5 Intangible assets 
Costs that are directly associated with the purchase and implementation of identifiable and unique 
software products by the Company are recognised as intangible assets. Expenditures that enhance 
and extend the benefits of computer software programs beyond their original specifications and 
lives are recognised as a capital improvement and added to the original cost of the software.

Notes to the 
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2. Summary of significant accounting policies (cont’d)

2.5 Intangible assets (cont’d) 
The Company’s intangible assets that do not have indefinite useful lives are amortised on a straight 
line basis over their respective lives, which are usually based on contractual terms.  These intangible 
assets are stated at cost less amortisation. 

      Estimated useful lives

Software     3 to 5 years

Licences     Up to 25 years or the licence term if less

2.6 Financial instruments
Financial assets 
The Company classifies its financial assets into the following categories: cash and cash equivalents; 
trade and other receivables; financial assets at fair value through profit or loss; available-for-sale 
financial assets; and held-to-maturity investments. The classification depends on the purpose for 
which the assets are held. The Company does not currently classify any assets as financial assets 
at fair value through profit or loss, available-for-sale or held-to-maturity investments. 

Management determines the classification of its financial assets at initial recognition and re-
evaluates the designation at every reporting date for financial assets other than those held at fair 
value through profit or loss.

Financial assets and liabilities are offset and the net amount reported when the Company has 
the legally enforceable right to set off the amounts and intends to settle on a net basis or to 
simultaneously realise the asset and settle the liability.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and at bank and short-term deposits, which are 
highly liquid monetary investments that are readily convertible to known amounts of cash and are 
subject to an insignificant risk of changes in value. The carrying value of cash and cash equivalents 
in the statement of financial position is considered to approximate fair value. Bank overdrafts 
are included within borrowings and classified in current liabilities on the statement of financial 
position.

Trade and other receivables
Trade and other receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They arise when the Company provides money, goods 
or services directly to a third party with no intention of trading the receivable. Trade and other 
receivables are presented in current assets in the statement of financial position, except for those 
with maturities greater than one year after the reporting date. 

Receivables are recognised initially at fair value and subsequently at the amounts considered 
recoverable (amortised cost). 
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2. Summary of significant accounting policies (cont’d)

2.6 Financial instruments (cont’d)
Financial liabilities
The Company classifies its financial liabilities into the following categories: trade and other 
payables; borrowings; and financial liabilities at amortised cost. 

Management determines the classification of its financial liabilities at initial recognition and re-
evaluates the designation at each reporting date for financial liabilities other than those held at 
fair value. 

2.7 Impairment of assets 
Financial assets
At each reporting date, the Company assesses whether there is objective evidence that a financial 
asset not carried at fair value through profit or loss or a group of those financial assets is impaired. 

An impairment allowance is established for trade receivables when there is objective evidence 
that the Company will not be able to collect all amounts due according to the original terms of the 
receivable.

Non-financial assets
Assets that have indefinite useful lives are not subject to amortisation and are tested annually 
for impairment.  All other non-current assets are reviewed for impairment whenever events or 
changes in circumstances indicate that the carrying amount may not be fully recoverable.  For 
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows (cash-generating units).

The Company determines any impairment by comparing the carrying values of each of the 
Company’s assets (or the cash-generating unit to which it belongs) to their recoverable amounts, 
which is the higher of the asset’s fair value less costs to sell and its value in use. Fair value represents 
market value in an active market. Value in use is determined by discounting future cash flows 
arising from the asset. Future cash flows are determined with reference to the Company’s own 
projections using pre-tax discount rates. 

Impairment reviews require management to make assumptions and estimates, which are highly 
judgemental and susceptible to change. Impairment losses are reversed if the reasons for the 
impairment loss no longer exist or the impairment loss has decreased.

2.8 Inventories 
Inventories are stated at the lower of cost or net realisable value. Cost is the price paid less any 
rebates, trade discounts or subsidies. It also includes delivery charges and import duties, but does 
not include value-added taxes or advertising and administration costs. Cost is determined on the 
weighted average basis. For inventories held for resale, net realisable value is determined as the 
estimated selling price in the ordinary course of business less costs to sell.  Provisions are made 
for obsolete and slow-moving inventories as required.
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2. Summary of significant accounting policies (cont’d)

2.9 Share capital 
Incremental costs directly attributable to the issue of new shares or the repurchase of shares are 
recognised in equity.

2.10 Leases 
All Company leases are operating leases. Payments made under operating leases, net of lease 
incentives or premiums received, are charged through the income statement on a straight-line 
basis over the period of the lease.

2.11 Employee benefits
Defined contribution pensions 
A defined contribution plan is a pension plan under which the Company pays fixed contributions 
to a third party. The Company has no further payment obligations once the contributions have 
been paid. The contributions are recognised as operating costs as they are incurred through the 
income statement.

Defined benefit obligations 
A defined benefit plan is a pension plan that defines an amount of pension benefit that an 
employee will receive on retirement, usually dependent on one or more factors such as age, years 
of service and compensation. These schemes are generally funded through payments to insurance 
companies or Trustee-administered funds, determined by periodic actuarial calculations. 

The asset or liability recognised in the statement of financial position in respect of each defined 
benefit pension plan represents the fair value of plan assets less the present value of the defined 
benefit obligations at the reporting date. Assets are only recognised to the extent that the present 
value of the economic benefits available in the form of refunds from the plan or reductions in 
future contributions to the plan exceed the fair value of the plan assets less the present value of 
the defined benefit obligations. Defined benefit obligations for each scheme are calculated semi-
annually by independent actuaries. 

The Company recognises actuarial gains and losses, arising from experience adjustments and 
changes in actuarial assumptions, in the period in which they occur in the statement of other 
comprehensive income. Past service costs are recognised immediately through the income 
statement.

Current service costs and any past service costs, together with the unwinding of the discount on 
net plan assets or liabilities, are included within operating costs through the income statement.

Termination benefits 
Termination benefits are payable when employment is terminated before the normal retirement 
date or whenever an employee accepts voluntary redundancy in exchange for these benefits. 
The Company recognises termination benefits within other provisions when it is demonstrably 
committed to the action leading to the employee’s termination. 

Bonus plans 
The Company recognises a liability in the statement of financial position in relation to bonuses 
payable to employees where contractually obliged or where there is a past practice that has 
created a constructive obligation. 

Notes to the 
Financial Statements
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2. Summary of significant accounting policies (cont’d)

2.12 Tax
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised through 
the income statement except to the extent that it relates to items recognised directly in other 
comprehensive income or loss and equity.

Current tax is the expected tax payable on the taxable income for the year, using rates that have 
been enacted or substantively enacted at the reporting date, and any adjustment to tax payable 
in respect of prior years.

Deferred tax is provided in full, using the liability method, on temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements, except 
where the difference arises from:

•	 The	initial	recognition	of	goodwill;	or

•	 The	 initial	 recognition	 of	 an	 asset	 or	 liability	 in	 a	 transaction	 other	 than	 a	 business	
combination,	affecting	neither	accounting	nor	taxable	profit.

Deferred tax is calculated using tax rates that are expected to apply to the period when the 
temporary differences reverse, based on rates that have been enacted or substantively enacted by 
the reporting date.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will 
be available against which the temporary differences can be utilised.

2.13 Provisions 
Provisions are liabilities of uncertain timing or amount. They are recognised when the Company 
has a present legal or constructive obligation as a result of past events, it is more likely than 
not that an outflow of resources will be required to settle the obligation and the amount can be 
reliably estimated.

Provisions are presented in the statement of financial position at the present value of the estimated 
future outflows expected to be required to settle the obligation. Provision charges and reversals 
are recognised through the income statement. Discount unwinding is recognised as a finance 
expense. 

2.14 Revenue recognition 
Company revenue, which excludes discounts, value-added tax and similar sales taxes, represents 
the amount earned in respect of services and goods provided to customers and sales between 
Group companies. Revenue is recognised only when payment is probable.

Revenue from services is recognised as the services are provided. In respect of services invoiced 
in advance, amounts are deferred until provision of the service.

Revenue from sales of telecommunications equipment is recognised upon delivery to the customer.
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2. Summary of significant accounting policies (cont’d)

2.14 Revenue recognition (cont’d)
Amounts payable by and to other telecommunications operators are recognised as the services 
are provided. Charges are negotiated separately and are subject to continual review. Revenue 
generated through the provision of these services is accounted for gross of any amounts payable 
to other telecommunications operators for interconnect fees.

Revenue from mobile, broadband, TV and fixed line products comprises amounts charged 
to customers in respect of monthly access charges, airtime and usage, messaging and other 
telecommunications services. This includes data services and information provision and revenue 
from the sale of equipment, including handsets.

Monthly access charges from mobile, broadband, TV and fixed line products are invoiced and 
recorded as part of a periodic billing cycle. Airtime, either from contract customers as part of the 
invoiced amount or from prepaid customers through the sale of prepaid credit, is recorded in the 
period in which the customer uses the service. Unbilled revenue resulting from services provided 
to contract customers from the billing cycle date to the end of each period is accrued. Unearned 
monthly access charges relating to periods after each accounting period are deferred.

The Company earns revenue from the transmission of content and traffic on its network originated 
by third-party providers. Third-party dealers and partners are also used to facilitate the sale and 
provision of some services and equipment sold by the Company. We assess whether revenue 
should be recorded gross as principal or net as agent based on the features of such arrangements 
including the following factors:

•	 Whether	the	Company	holds	itself	out	as	an	agent;

•	 Whether	the	Company	has	latitude	for	establishing	the	price,	either	directly	or	indirectly,	for	
example	by	providing	additional	services;

•	 Provision	of	customer	remedies;

•	 Whether	 the	 Company	 has	 the	 primary	 responsibility	 for	 providing	 the	 services	 to	 the	
customer	or	for	fulfilling	the	order;	and

•	 Assumption	of	credit	risk.

The total consideration on arrangements with multiple revenue generating activities (generally 
the sale of telecoms equipment and ongoing service) is allocated to those components that are 
capable of operating independently based on the estimated fair value of the components. The 
fair value of each component is determined by amounts charged when sold separately and by 
reference to sales of equivalent products and services by third parties.

Revenue arising from the provision of other services, including maintenance contracts, is recognised 
over the periods in which the service is provided.

Customer acquisition costs, including dealer commissions and similar payments, are expensed as 
incurred.

Notes to the 
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2. Summary of significant accounting policies (cont’d)

2.15 Exceptional items 
Exceptional items are material items within profit or loss that derive from individual events that fall 
within the ordinary activities of the Company that are identified as exceptional items by virtue of 
their size, nature or incidence.

3. Critical accounting estimates and judgements  

A number of estimates and assumptions have been made relating to the reporting of results of 
operations and the financial condition of the Company. Results may differ significantly from those 
estimates under different assumptions and conditions. The Directors consider that the following 
discussion addresses the Company’s most critical accounting estimates. These particular policies 
require subjective and complex assessments, often as a result of the need to make estimates about 
the effect of matters that are uncertain.

3.1 Impairment 
The Directors assess property, plant and equipment and intangible assets for impairment whenever 
events or changes in circumstances indicate that the carrying value is less than its recoverable 
amount. 

In addition, the Directors test other intangible assets with an indefinite life at least annually for 
impairment.

Where an impairment review is required, the Company generally determines recoverable amount 
based on value-in-use. The key estimates used in calculating value-in-use are the discount 
rate, revenue growth, operating cost margin and capital expenditure. Estimates are based on 
extrapolated approved three-year business plans.

3.2 Receivables allowance
The impairment allowance for trade receivables reflects the Company’s estimates of losses arising 
from the failure or inability of the Company’s customers to make required payments. The allowance 
is based on the ageing of customer accounts, customer creditworthiness and the Company’s 
historical write-off experience. Changes to the allowance may be required if the financial condition 
of the Company’s customers improves or deteriorates. An improvement in financial condition may 
result in lower actual write-offs. Historically, changes to the estimate of losses have not been 
material to the Company’s financial position and results.

3.3  Revenue recognition 
Judgement is required in assessing the application of revenue recognition principles and the 
specific guidance in respect of Company revenue. This includes the allocation of revenue between 
multiple deliverables, such as the sale value of telecommunications equipment and ongoing 
service, where such items are sold as part of a bundled package. See note 2.14
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3. Critical accounting estimates and judgements (cont’d)  

3.4  Exceptional items 
Judgement is required in assessing the classification of items as exceptional and assessing the 
timing of recognising exceptional provisions.  The Company has established criteria for assessing 
the classification and a consistent approach is applied each period.  

3.5 Tax
The calculation of the Company’s total tax charge involves a degree of estimation in respect of 
certain items where the tax treatment cannot be finally determined until a resolution has been 
reached with the relevant tax authority or, if necessary, through a formal legal process of the 
Barbados tax jurisdiction. The final resolution of some of these items may give rise to material 
income statement and/or cash flow variances.

The resolution of issues is not always within the control of the Company and is often dependent on 
the efficiency of the administrative and legal processes in the relevant tax jurisdictions in which the 
Company operates. Issues can, and often do, take many years to resolve. Payments in respect of 
tax liabilities for an accounting period result from payments on account and on the final resolution 
of open items. As a result, there can be substantial differences between the tax charge through 
profit or loss and tax payments made.

3.6 Pensions
The Company provides several defined benefit pension schemes for its employees. The asset or 
liability recognised in the statement of financial position in respect of defined benefit pension plans 
represents the fair value of plan assets less the present value of the defined benefit obligations at 
the reporting date. The expected cost of providing these defined benefit pensions will depend on 
an assessment of such factors as:

•	 The	life	expectancy	of	the	members;

•	 The	length	of	service;

•	 The	rate	of	salary	progression;

•	 The	rate	used	to	discount	future	net	pension	assets	or	liabilities;	and

•	 Future	inflation	rates.

The assumptions used by the Company are set out in note 21 and are estimates chosen from 
a range of possible actuarial assumptions which may not necessarily be borne out in practice. 
Changes to these assumptions could materially affect the defined benefit schemes’ liabilities and 
assets.

Determination of fair value and the resulting hierarchy requires the use of observable market data 
whenever available. The classification of a financial instrument into the hierarchy is based upon the 
lowest level of input that is significant to the measurement of fair value.
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4. Segmental information 

Accounting policy detailed in note 2.14. 

  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Sales of telecommunications services and related operations 180,933 283,606
Sales of telecommunications equipment and accessories  7,601 12,302

Total  188,534 295,908

The Company is a full service telecommunications provider offering mobile, broadband, TV, data, domestic 
and international fixed line services and other services to residential and business customers.  Fixed lines 
services include provision of land lines to facilitate local and international calls.  Mobile services include 
post-paid and prepaid voice and data services, sales and service of handsets and value added services.  
Broadband, data and other services consist of broadband (ADSL), Metro Ethernet (fibre service), frame 
and leased type services, hosting and storage services, as well as equipment sales and service. 

Based on the information presented to and reviewed by the Chief Operating Decision Maker (CODM), the 
entire operations of the Company are considered as one operating segment.

Financial information related to the operating segment results from continuing operations for the period 
ended 31st  December 2016 can be found in the Company’s income statement and related notes. There 
are no differences in the measurement of the reportable segment results and the Company’s results.

Details of the segment assets and liabilities as of 31 December 2016 and 31 March 2016 can be found in 
the statement of financial position and related notes. There are no differences in the measurement of the 
reportable segment assets and liabilities and the Company’s assets and liabilities.

The revenue from operations derived from external customers can be analysed by product as follows.

  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Mobile  85,214 122,333
Broadband and TV  24,259 45,413
Fixed voice  53,220 90,337
Data and other  25,841 37,825

Total  188,534 295,908
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  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Outpayments and direct costs  26,569  51,768 
Employee and other staff expenses (see note 5a)  15,598  19,932 
Other administrative expenses  40,398  87,216 
Network costs  10,571  13,717 
Property and utility costs  9,019  12,128 

Operating costs   102,155 184,761

a) Employee and other staff expenses 
  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Wages and salaries  9,287  16,462 
Social security costs  605  966 
Other benefits and allowances  5,318  5,099 
Pension costs:  
– defined benefit plans( see note 21g)  956  1,191
– defined contribution plans  161 268
 Shared based payments  656  335

   16,983 24,321

Less: Staff costs capitalised  (1,385) (4,389)

Total Employee and other staff expenses  15,598 19,932

5. Operating costs 

Operating costs 
Detailed below are the key expense items charged in arriving at our operating profit.  Outpayments are 
amounts paid to other operators when our customers call customers connected to a different network.  
Operating costs are stated net of credits or charges arising from the release or establishment of accruals.

An analysis of the operating costs incurred by the Company is presented below, classified by the nature 
of the cost:

Directors’ and key management remuneration 
Key management are represented by Directors and senior management having authority and responsibility 
for planning, directing and controlling the activities of the Company, directly or indirectly, including any 
external director of the Company.

Directors fees recognised during the nine months ended 31 December 2016 were $65 (Year ended 31 
March 2016: $104).Salaries and other benefits for senior management for the nine months ended 31 
December 2016 were $580 (Year ended 31 March 2016: $839).

At 31 December 2016, the Company had 133 employees (31 March 2016: 149).
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6. Exceptional items 

Exceptional items within profit or loss are material items derived from individual events that fall within 
the ordinary activities of the Company.  They are identified as exceptional items by virtue of their size, 
nature or incidence.

Exceptional items in the nine months ended 31 December 2016 comprise of reversal of un-utilised 
restructuring costs for employee termination and other staff benefits and other costs of $4,293. In the 
year ended 31 March 2016 the Company had recognised $1,582 for its approved restructuring programme. 

There were no exceptional items within operating costs before depreciation and amortisation.

7. Finance income and expense 

Finance income is mainly comprised of interest received from loans extended to related and third 
parties and cash deposits. Financing expense mainly arise from interest due on related party loans, bank 
overdrafts and customer deposits.

The finance income and expense are set out below.

  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Finance income  
Interest on loans receivable  - 397
Other finance income   1,814 1,350

Total finance income  1,814 1,747

Finance expense  
Interest on loans  - 41
Other finance expense  2,207 2,930
Unwinding of discounts on provisions  78 46

Total finance expense  2,285 3,017
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  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Current tax charge  
Barbados tax at 25% (2015/16 – 25%)  13,666 -
Adjustments relating to prior period tax  (125) 260
Withholding tax  234 180

Total current tax charge   13,775 440
  
Deferred tax charge  
Tax losses  2,952 20,368
Origination and reversal of temporary differences  (3,614) 8,500
Adjustments relating to prior period tax  13,361 (14,301)

Total deferred tax charge  12,699 14,567

Total income tax charge  26,474 15,007

The Company’s effective tax rate differs from the Barbados statutory tax rate as follows:

  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Profit before income tax and exceptional charges  48,540 65,721
Exceptional items  4,293  48,653

Profit before income tax  52,833 114,374

Income tax charge at Barbados’ statutory tax rate: 
25% (2015/16 – 25%)  13,208 28,594
Effect of changes in unrecognised deferred tax assets  (204) 275
Withholding tax  234 180
Adjustments relating to prior periods  13,236 (14,042)

Total income tax charge  26,474 15,007

Income tax charge on exceptional items  1,073 12,163
Pre-exceptional income tax charge  25,401 2,844

Pre-exceptional effective tax rate on profit  52.3% 4.3%
Effective tax rate on profit  50.1% 13.1%

8. Income tax charge

This section explains how our Company tax charge arises. The current and deferred tax charges or 
credits in the period together make up the total tax charge in the income statement.  The deferred tax 
section also provides information on our expected future tax charges.  A reconciliation of profit or loss 
before tax to the tax charge is also provided.

Accounting policy detailed in note 2.12.
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8. Income tax charge (cont’d)

The Company has fully utilised all of its tax losses from previous years. During the current period, $2,952 
of tax losses were utilised (Year ended 31 March 2016: $20,368).In conjunction with the repeal of Group 
Relief, the Company now has a corporate income tax liability of $13,445 for the nine months ended 
31 December 2016 (Year ended 31 March 2016: $0). The corporate income tax liability for the nine months 
ended 31 December 2016 is to be fully settled by 15 June 2017.

For analysis of the Company’s deferred tax assets as at the reporting date see note 18.

9. Impairment review

Impairment occurs when the carrying value of an asset or group of assets is greater than the present 
value of the cash they are expected to generate.

We review the carrying value of other assets for impairment at least annually. If there are impairment 
triggers that indicate an impairment of other assets is possible, we then perform a full impairment review.

Accounting policy detailed in note 2.7.
Property, plant and equipment
During the prior year ended 31 March 2016, there was a reassessment done by the group of its impairment 
estimates for the fixed services network, taking into consideration expected changes within the Company 
and use of such assets.  As a result, $47,071 of an initially recognised $96,999 impairment charge recorded 
during the year ended 31 March 2015 has been reversed.

During the nine months ended 31 December 2016, the Company adopted Liberty Global’s accounting 
policy for capital spares to be included within equipment held for use. The adoption was recognised 
prospectively and the Company reclassified from inventory $8,807.  In addition, the Company reclassified 
$33,535 from assets held for sale to property, plant and equipment. See note 24 for details. 

Other fixed assets and intangibles 
There were no other events or changes in circumstances during the nine months ended 31 December 
2016 to indicate that the carrying value of the other fixed assets and other intangible assets had been 
impaired. 

Notes to the 
Financial Statements



37

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016

Notes to the 
Financial Statements

Accounting policy detailed in note 2.5.
 Total intangibles assets

Cost
At 1 April 2015  41,038
Transfers from work-in-progress/tangible assets  1,227
Retired assets  (76)
At 31 March 2016  42,189
Transfers to other fixed assets  (21)

At 31 December 2016  42,168

Amortisation and impairment 
At 1 April 2015  35,746
Charge for the year  2,754
Retired assets  (76)
At 31 March 2016  38,424
Charge for the period  1,152

At 31 December 2016  39,576

Net book value 
At 31 December 2016  2,592

At 31 March 2016  3,765

10. Intangible assets

The following section presents the non-physical assets used by the Company to generate revenues and 
profits.

These assets include software and licenses and operating agreements.  Within license and operating 
agreements we include the cost of any acquired spectrum we use for our mobile services.  The cost of 
intangible assets is the amount that the Company has paid for the asset.

The carrying value of other intangible assets is reduced over the number of years the Company expects 
to use the asset via an annual amortisation charge.  If an asset’s recoverable value fall below its carrying 
value an impairment charge is recognised.

11. Property, plant and equipment 

The following section shows the physical assets used by the Company to generate revenues and profits.  
We make significant investments in network plant and equipment and infrastructure – the technology 
and base stations required to operate our networks – that form the majority of our tangible assets.

Depreciation is calculated by estimating the number of years the Company expects the asset to be used 
(useful economic life). If there has been a technological change or decline in business performance the 
Directors review the recoverable value of the assets to ensure they have not fallen below their depreciated 
value.  If an asset’s value falls below its depreciated value an additional one-off impairment charge is 
made against profit.
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11. Property, plant and equipment (cont’d)

Accounting policy detailed in note 2.4.

 Freehold  Other Customer Equipment
 land and Plant and fixed premises held for Work in
 buildings machinery Assets equipment Use progress Total

Cost       
At 1 April 2015 32,860 960,027 96,029 - - 12,096 1,101,012
Additions - - - - - 34,206 34,206
Disposals - - (111) - - - (111)
Transfers from asset 
held for sale - 5,307 - - - - 5,307
Transfers between categories 1,545 37,537 282 - - (40,591) (1,227)
Retired assets (2,879) (28,850) (11) - - - (31,740)

At 31 March 2016 31,526 974,021 96,189 - - 5,711 1,107,447

Additions - - -  - - 11,213 11,213
Disposals - - (202) - - - (202)
Transfers between categories 84 (96,188) 303  101,354 - (5,553) -
Reversal of asset held for sale - 58,428  -  - - - 58,428
Transfer from intangible assets- - - 21 - - - 21
Reclassification from inventory - - - - 8,807 - 8,807

At 31 December 2016 31,610 936,261 96,311 101,354 8,807 11,371 1,185,714

Depreciation       
At 1 April 2015 18,241 822,275 89,811 - - - 930,327
Charge for the year 1,448 37,288 2,526 - - - 41,262
Impairment - (47,071) - - - - (47,071)
Other movements (2,879) (28,850) (12) - - - (31,741)
Disposals - - (111) - - - (111)

At 31 March 2016 16,810 783,642 92,214 - - - 892,666

Charge for the period 1,082 25,082 1,485 8,094 - - 35,743
Reversal asset held for sale 15 24,877 - -  - - 24,892
Transfer between categories - (68,758) - 68,758  - - -
Disposals - - (203) -  - - (203)

At 31 December 2016 17,907 764,843 93,496 76,852 - - 953,098

Net book value at 
31 December 2016 13,703 171,418 2,815 24,502 8,807 11,371 232,616

Net book value at 
31 March 2016 14,716 190,379 3,975 - - 5,711 214,781

In the rate cases of 1974 and 1976, the Public Utilities Board adopted the revaluation of the Company’s 
property, plant and equipment on the basis of depreciated replacement cost.  The total excess of 
$16.5 million over book value arising from these revaluations has been booked by the Company and 
was fully amortised at 5% per annum on a straight line basis. In 1989, an independent revaluation of the 
Company’s land resulted in an excess of $905 being taken to reserves.  Had the land not been revalued, 
the carrying amount of freehold land and buildings would be $13.7 million at 31 December 2016 (31 March 
2016: $13.8 million).
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Accounting policy detailed in note 2.6.
  31 Dec 2016 31 Mar 2016

Gross trade receivables  30,238  22,784
Impairment allowance  (5,158) (5,762)

Net trade receivables  25,080  17,022
Other receivables  9,142  10,683
Prepayments and accrued income  12,646 19,362
Taxation and social security receivables  -  221

Trade and other receivables – current  46,868  47,288

12. Trade and other receivables 

Our trade and other receivables mainly consist of amounts owed to us by customers and amounts that 
we pay to our suppliers in advance.  Trade receivables are shown net of allowance for bad or doubtful 
debts.

The maximum exposure to credit risk for receivables is equal to their carrying value. There is no material 
difference between the carrying value and fair value of trade and other receivables presented due to 
their short maturities.

Concentrations of credit risks with respect to trade receivables are small as the Company customer base 
is large and unrelated. Receivables predominantly relate to retail customers, governments and corporate 
entities as well as other telecommunications operators.

Credit risk procedures vary depending on the size or type of customer. These procedures include such 
activities as credit checks, payment history analysis and credit approval limits. Based on these procedures, 
management assessed the credit quality of those receivables that are neither past due nor impaired as 
low risk. There have been no significant changes to the composition of receivables counterparties within 
the Company during the reporting periods presented. There was a continued economic weakness in 
the market in which the Company operate. This would indicate an increased credit risk on receivables 
that are neither past due nor impaired. Management re-assessed this risk and, after providing valuation 
allowance where necessary, continued to support the assessment of credit quality as low risk.

An ageing analysis of the gross trade receivables that are not impaired is as follows: 

  31 Dec 2016 31 Mar 2016

Not yet due  10,830  8,906
Overdue 30 days or less  4,374  4,177
Overdue 31 to 60 days  1,419  1,311
Overdue 61 to 90 days  5,260  1,812
Overdue 91 days to 180 days  4,091  3,188
Overdue 181 days or more  4,264  3,390

  30,238 22,784
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  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

At 1 April  (5,762) (11,016)
Bad debts written off  2,990 7,177 
Increase in allowance  (2,386) (1,923)

At period end  (5,158) (5,762)

12. Trade and other receivables (cont’d)

Based on historic default rates, the Company believes that no impairment allowance is necessary in 
respect of trade and other receivables not past due or past due by up to 30 days. Due to the nature of 
the telecommunications industry, balances relating to interconnection with other carriers often have 
lengthy settlement periods. Generally, interconnection agreements with major carriers result in both 
receivables and payables balances with the same counterparty. Industry practice is that receivable and 
payable amounts relating to interconnection revenue and costs for a defined period are agreed between 
counterparties and settled on a net basis. 

An analysis of movements in the trade receivables impairment allowance during the year is as follows:

In the Company’s operations it is customary and practice to collect security deposits from customers as 
collateral. These security deposits are recorded as liabilities within trade and other payables.

13. Inventories 

Our inventory primarily consists of mobile handsets, equipment and consumables and is presented net 
of allowance for obsolete products.

Accounting policy detailed in note 2.8.
Inventories of $2.0 million at 31 December 2016 (31 March 2016: $4.0 million) are presented net, after 
recording an allowance of $1.1 million (31 March 2016: $1.3 million) made against slow moving or obsolete 
items.  Inventories written off through other administrative expenses during the nine months ended 31 
December 2016 was $900 (Year ended 31 March 2016: $550).

Inventories of the Company are not pledged as security or collateral against any of the Company’s 
borrowings.

Notes to the 
Financial Statements



41

CABLE & WIRELESS (BARBADOS) LIMITED

For the 9 months ended 31 December 2016

Notes to the 
Financial Statements

The Company has pledged as collateral $22,292 of its cash and cash equivalents to secure US dollar 
currency to repay its US dollar intercompany debt with Cable & Wireless HQ Limited (England) (“CWIHQ”) 
at 31 December 2016.  The amount is held with the bank as restricted cash. See note 16 for details on third 
party borrowings.

The maximum exposure to credit risk for cash and cash equivalents is equal to the carrying value of those 
financial instruments.

15. Trade and other payables

Our trade and other payables mainly consist of amounts we owe to our suppliers that have been invoiced 
or are accrued.  Taxes and social security amounts are due in relation to our role as an employer.

  31 Dec 2016 31 Mar 2016

Trade payables  14,028 4,406
Other tax and social security costs  7,605 9,314
Accruals  31,141 40,503
Other payables  5,440 6,659

Trade and other payables  58,214 60,882

There is no material difference between the carrying value and fair value of trade and other payables 
presented due to their short maturities. For liquidity risk exposure analysis purposes, the carrying amount 
of trade and other payables is the same as the contractual cash flows, with the contractual maturities of 
these financial liabilities all due in less than one year.

14. Cash and cash equivalents 

The majority of the Company’s cash is held in bank.

Accounting policy detailed in note 2.6.
  31 Dec 2016 31 Mar 2016

Cash at bank and in hand  135,127 85,448
Restricted Cash  22,292 -
Bank overdraft  (51) (58)

Cash and cash equivalents represented in cash flow  157,368 85,390
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16. Third party borrowing

On 30 September 2013, the Company entered into a USD 22,000 revolving term loan facility agreement 
(the “CWIHQ RCF”) with CWIHQ. The loan was utilized to fund the restructuring costs under Project 
Elma, an initiative for the outsourcing of CWB’s service support and delivery operations. 

Due to local restrictions implemented by the Central Bank of Barbados (the “CBB”) over the last 24 
months, CWB has been unsuccessful in obtaining their approval for payments to related parties. This has 
resulted in CWB accumulating trade payables to affiliates in excess of $170,000 at 31 December 2016.

Given the lack of approvals and the increasing liabilities to related parties, FCIB has lobbied the Central 
Bank so that it will allow CWB to borrow USD funds held by FCIB for the repayment of up to $66,000 
of intercompany liabilities, including the repayment of the USD 22,000 loan outstanding on the CWIHQ 
RCF.  CWB has already secured CBB approval for the repayment of principal on the CWIHQ RCF and is 
in discussions with the CBB to obtain approval for the repayment of additional intercompany liabilities 
under the proposed Facility Agreement.

The refinancing of the CWIHQ RCF with the Facility Agreement will represent annual interest expense 
savings for CWB of $1,000. Since the Facility Agreement will be denominated in BBD, it will also eliminate 
any potential foreign exchange exposure to CWB from a break in the peg of the BBD to the USD.

17. Deferred Income

 Mobile Loyalty Capacity
 prepaid reward service Directory
 services points arrangement revenue Total

At 1 April 2016 1,017 910 9,859 1,959 13,745

At 31 December 2016 1,353 588 9,017 1,541 12,499

Deferred income – current  1,353 588 1,129 1,541 4,611

Deferred income – non-current  - - 7,888 - 7,888

At 1 April 2015 2,403 1,051 11,122 1,820 16,396

At 31 March 2016 1,017 910 9,859 1,959 13,745

Deferred income – current  1,017 910 1,127 1,959 5,013

Deferred income – non-current  - - 8,732 - 8,732

Mobile Prepaid Services
The amount represents unused prepaid mobile sales transactions deferred up to the date of use.

Loyalty Reward Points
The Company currently conducts a customer loyalty program for its customers. This amount represents 
the value of unused loyalty points.
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18. Deferred tax

Accounting policy detailed in note 2.12.
The movements in deferred tax assets and liabilities during the period are as follows:  

 Capital allowances on Tax  
 non-current assets losses Pensions Other Total

Deferred tax assets 4,587 5,923 3,028 2,289 15,827
Deferred tax liabilities - - - - -
At 1 April 2015 3,838 20,361 1,108 2,289 27,596
(Charge)/credit to profit or loss 749 (14,438) (878) - (14,567)
Tax credited to other 
comprehensive income - - 2,798 - 2,798

At 31 March 2016 4,587 5,923 3,028 2,289 15,827

Deferred tax assets 4,587 5,923 3,028 2,289 15,827
Deferred tax liabilities - - - - -
At 1 April 2016 4,587 5,923 3,028 2,289 15,827
Charge to profit or loss (5,937) (5,923) (839) - (12,699)
Tax credited to other 
comprehensive income - - 645 - 645

At 31 December 2016 (1,350) - 2,834 2,289 3,773

Deferred tax assets - - 2,834 2,289 5,123
Deferred tax liabilities (1,350) - - - (1,350)

At 31 December 2016 (1,350) - 2,834 2,289 3,773

Notes to the 
Financial Statements

17. Deferred Income (cont’d)

Capacity Service Arrangement
The Company entered into a service arrangement in the 2011 financial year to carry Cable N-Global’s 
network/data traffic for a 15 year period.  The customer has prepaid for such services and the amount is 
being amortized over the term of the arrangement.

Directory Revenue
The Company currently offers a billing service to Global Directories for advertising within the Company’s 
directory yellow pages. This amount represents unearned service revenue for the period.
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19. Provisions

Accounting policy detailed in note 2.13.
   Asset Legal
  Redundancy retirement and
 Property costs obligations other Total

At 1 April 2015 12,200  14,256  1,258  15,953  43,667 
Cash payments (11,792) (5,280) - (8,066) (25,138)
Effect of discounting - - 46 - 46
Transfers between categories (408) (6,411) - 6,819 -
Provision reversed during the year - (1,582) - - (1,582)

At 31 March 2016 - 983 1,304 14,706 16,993

Provisions - current - 983  -  8,938  9,921 
Provisions- non current - -  1,304  5,768  7,072 

At 1 April 2016 - 983 1,304 14,706 16,993
Cash payments - (2,145) - (924) (3,069)
Effect of discounting - - 78 - 78
Release to profit and loss  1,162 - (5,452) (4,290)
Reclassified to balance sheet account - - - (8,000) (8,000)

At 31 December 2016 - - 1,382 330 1,712

Provisions – current  - -  -  330  330 
Provisions – non-current  - -  1,382  -  1,382 

Redundancy costs
Provision has been made for the total employee related costs of redundancies announced within the 
Cable & Wireless Caribbean restructuring programme. Amounts provided for and spent during the period 
presented primarily relate to transformation activities.

Asset retirement obligations 
Provision has been made for the best estimate of the asset retirement obligation associated with the 
respective office sites, technical sites, mobile cell sites, domestic and sub-sea cabling. This provision is 
expected to be used at the end of the life of the related asset on which the obligation arises. 

Legal and other
The Company in its normal course of business will make provisions for various amendments or items that 
may impact the business at a future date. The Company has made provision for certain probable charges 
related to an impending change in billing systems within the business. This has since been reclassified to 
accrued income.
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20. Equity 

Share capital
  Number of Shares $000

Authorised:
Unlimited number of common shares at no par value

Issued and fully paid shares at no par value 
(as at 31 December 2016 and 31 March 2016  141,864,946 71,829

The Company defines capital as share capital, revaluation reserve, accumulated comprehensive loss, 
contributed surplus and retained earnings.  The management of capital is achieved through a combination 
of the requirements of the Company and Group strategy, which has remained unchanged from the prior 
year.

The holders of common shares are entitled to receive dividends as declared from time to time and are 
entitled to one vote per share at annual general meetings.

 21. Retirement benefits obligation

Accounting policy detailed in note 2.11
The Company maintains two defined benefit pension schemes for its employees which are closed to new 
entrants.  The schemes are registered with the Financial Services Commission and are governed by Trust 
Deeds, which conform to the local laws and regulations.  

Regulatory and Governance
The assets of the defined retirement benefit plans are held in trustee-administered funds governed 
by local regulations, as is the nature of the relationship between the Company and the Trustees.  
Responsibility for the governance of the defined retirement benefit plans, including investment decisions 
and contribution schedules, lies with the Board of Trustees who must consult with the Company on 
such matters.  The Board of Trustees must be composed of representatives of the Company and plan 
participants in accordance with the respective plan’s governing documents. The duration of the total 
expected benefit payments from the pension plans range from 10 to 14 years.

Risks
Through its defined benefit pension plans, the Company is exposed to a number of risks, the most 
significant of which are detailed below.  The net pension liability is a snapshot view which can be 
significantly influenced by short-term market factors.  The calculation of the surplus or deficit depends, 
therefore, on factors which are beyond the control of the Company, principally the value at the reporting 
date of equity shares in which the scheme has invested and long-term interest rates which are used to 
discount future liabilities.  The funding of the scheme is based on long-term trends and assumptions 
relating to market growth, as advised by qualified actuaries and investment advisors.
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a)
  31 Dec 2016 31 Mar 2016

Benefit obligation  
At 1 April  145,810 144,495
Service costs  480 719
Interest cost  8,267 10,936
Employee contributions  264 354
Net actuarial (gain) from experience  2,112 1,331
Disbursements  (7,252) (12,025)

Benefit obligation balance  149,681 145,810

21. Retirement benefits obligation (cont’d)

Investment returns
The net pension asset/liability and contribution requirements are heavily dependent upon the return on 
the assets invested in by the schemes.

Longevity
The cost of the pensions promised to members is dependent upon the expected term of these payments 
to the extent that members live longer than expected, the cost of these arrangements will increase.

Inflation rate risk
The pension promises are, in the main, linked to inflation, and higher inflation will lead to higher liabilities.

The above risks have been mitigated for a large proportion of the members through the purchase of 
insurance policies, the payments from which exactly match the promises made to employees.  Investment 
risks have also been mitigated to some extent by diversification of the return seeking assets and backing 
uninsured pensioner liabilities by bonds.

Funding
The Company contributes to the pension plans at a rate of 10.63% to 17.44% of covered payroll plus a 
fixed amount of $2.656 million per annum.  This rate of contribution is expected to last until April 1, 2030.  
In addition to this contribution, for one of the pension plans the Company pays the costs of any pension 
increases granted as a special payment into the plan when such pension increases are granted. The latest 
actuarial valuation of the pension plans was carried out by independent actuaries, as at 31 December 
2016.

The primary financial assumptions applied in the valuation and the analysis of scheme assets are as 
follows:
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21. Retirement benefits obligation (cont’d)

Funding (cont’d)  
a)

  31 Dec 2016 31 Mar 2016

Plan assets at fair value   
At 1 April  133,698 140,067
Interest income on plan assets  7,694 10,746
Return on plan assets (less) than the discount rate  (275) (9,862)
Employer contributions (including direct benefit payments 
for unfunded plans)  4,314 4,701
Employee contributions  264 354
Administration costs and taxes  (97) (282)
Benefit payments  (7,252) (12,026)

Plan assets at fair value  138,346 133,698

b)
Plan assets consist of the following:

   31 Dec 2016 31 Mar 2016

Plan assets at fair value   
Bonds  48,367 63,993
Equities  64,403 58,293
Real Estate  5,396 5,515
Other   20,180 5,897

Plan assets at fair value  138,346      133,698

c)
   31 Dec 2016 31 Mar 2016

Funded status
Funded status   (11,335) (12,112)

Accrued benefit cost   (11,335) (12,112)

d)
   31 Dec 2016 31 Mar 2016

Amounts recognized in the statement of financial position
Plan assets at fair value   
Prepaid benefit assets  - -
Accrued benefit liability  (11,335) (12,112)

Net amount recognised   (11,335) (12,112)
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21. Retirement benefits obligation (cont’d)

Funding (cont’d)
e)

  9 months ended Year ended
  31 Dec 2016 31 Mar 2016

Expense recognised in income statement
Service costs  480 719
Interest cost  8,267 10,936
Interest income on plan assets  (7,694) (10,746)
Administrative costs and taxes  (97) 282

Net periodic benefit cost  956 1,191

f)
  9 months ended Year ended
  31 Dec 2016 31 Mar 2016

Actuarial loss recognized directly in other comprehensive loss
Loss from experience  2,112 1,331
Interest income on plan assets  7,694 10,746
Actuarial return on plan assets  (7,225) (883)

Actuarial loss recognised in other comprehensive loss  2,581 11,194

g)
  31 Dec 2016 31 Mar 2016

Statement of financial position accrued reconciliation
At 1st April  (12,112) (4,428)
Periodic benefit cost  (956) (1,191)
Employer contributions  4,314 4,701
Actuarial loss recognised directly in equity  (2,581) (11,194)

Accrued benefit costs  (11,335) (12,112) 
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21. Retirement benefits obligation (cont’d)

Funding (cont’d)
h)

  31 Dec 2016 31 Mar 2016

Principal actuarial assumptions at the reporting date
Discount rate at 31 March  7.75% 7.75%
Future inflationary salary increases  3.00% 3.00%
Promotional increases  2.00% 2.00%
Future pension increases  2.50%-3.00% 2.50%-3.00%
Future increases in group medical premiums  5.00% 5.00%
Future changes in National Insurance Scheme ceiling  3.50% 3.50%
Mortality  UP 94 with UP 94 with 
  projection scale projection scale 
  AA AA  
Termination of Active Members  As per formal As per formal 
  valuation of valuation of 
  each plan each plan
Early Termination  Nil Nil

Notes to the 
Financial Statements

Sensitivity analysis
Discount rate
Effect on total defined benefit obligation of a 0.25% increase  (4,096)
Effect on total defined benefit obligation of a 0.25% decrease  4,347

Inflation
Effect on total defined benefit obligation of a 0.25% increase  2,282
Effect on total defined benefit obligation of a 0.25% decrease  (2,181)

Life expectancy
Effect on total defined benefit obligation of a 1 year increase  3,082

The above analysis is based on a standalone change in each assumption while holding all other 
assumptions constant. Using the projected unit method for valuation of liabilities, the current service 
cost is expected to increase when expressed as a percentage of pensionable payroll as the members of 
the scheme approach retirement.
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21. Retirement benefits obligation (cont’d)

Funding (cont’d)
i) Historical information

 31 Dec 2016 31 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013

Principal actuarial assumptions 
at the reporting date
Present value of the 
defined benefit obligation (149,681) (145,810) (144,495) (165,719) (178,062)
Fair value of plan assets 138,346 133,698 140,067 162,628 159,095
Deficit in plan (11,335) (12,112) (4,428) (3,091) (18,967)
Loss from experience 2,112 (1,331) (2,536) 3,455 3,314
Return on plan assets (less) than 
the discount rate (275) (9,863) (6,862) (4,981) (664)

j) Amount, timing and uncertainty of future cash flows
In addition to the annual actuarial valuations prepared for the purpose of annual financial statement 
reporting, a full actuarial valuation of CWB pension plans was conducted at 31 December 2016. 
These full valuations contain recommendations for the Company and employee contribution levels, 
which are implemented by the Company as the recommendations are made. 

For the 2017 financial year, the Company contributions to its defined benefit pension plans are 
estimated at $1,561.

k) Defined contribution plan
The Company established a defined contribution pension plan during the year ended 31 March 
2005 for all employees joining subsequent to 31 December 2003.  The contributions made by the 
Company to this plan during the nine months ended 31 December 2016 were $167 (Year ended 31 
March 2016: $268). Correspondingly, the contributions made by the employees during the nine 
months ended 31 December 2016 were $174 (Year ended 31 March 2016: $271).

22. Commitments, bonds and contingent liabilities

Commitments
A commitment is a contractual obligation to make a payment in the future.  These amounts are not 
recorded in the statement of financial position since we have not yet received the goods or services 
from the supplier.  We have a number of commitments, primarily in relation to leases and agreements to 
purchase plant and equipment.  The amounts below are the minimum we are committed to pay.

Capital commitments at 31 December 2016 relating to the purchase of plant and equipment are $3,000 
(31 March 2016: $2,800). 
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22. Commitments, bonds and contingent liabilities (cont’d)

Commitments (cont’d)
The Company leases some of its cell sites, office facilities, motor vehicles and equipment under operating 
leases. The motor vehicle leases typically run for a period of five years. Office facilities leases typically 
run for an initial period of three to ten years with an option to renew at the end of the terms. Office 
facilities lease payments are renewed every three years.  None of these leases include contingent rentals.

The aggregate future minimum lease payments under non-cancellable operating leases are as follows: 

  31 Dec 2016 31 Mar 2016

No later than one year  1,210 1,892
Later than one year but not later than five years  3,345 3,552
Later than five years  1,904 1,860

Total minimum operating lease payments  6,459 7,304

Bonds
During the normal course of business, the Company may be required to issue performance bonds to make 
payments to third parties in the event that the Company does not perform what is expected of it under 
the terms of any related contracts or commercial arrangements. At 31 December 2016, performance 
bonds issued totalled $1,500 (31 March 2016: $1.5 million).

Contingent liabilities
a) Litigation

During the normal course of business, the Company may be subject to legal action.  Management 
considers that any liability from these actions, for which provision has not already been made, will 
not be material.  In that regard, a determination on a regulatory dispute is still pending before the 
Court. However, if a decision is held against the Company, no material financial impact is expected.

It is Management’s opinion that a full disclosure of the claim would prejudice the position of the 
Company owing to the sensitive nature of the matter.

b) Contingencies
In 2014, the Company provided a third party with a letter of guarantee for $9,400 in accordance 
with legislation requirements. This letter of guarantee was provided as a necessary condition to 
appeal a ruling provided by the third party to the Company.

23. Related party transactions 

The related parties identified by the Directors include associated undertakings, investments and key 
management personnel.

To enable users of our financial statements to form a view about the effects of related party relationships 
on the Company we disclose the related party relationship when control exists, irrespective of whether 
there have been transactions between the related parties.
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23. Related party transactions (cont’d)

Transactions with key management personnel
Remuneration paid to senior management personnel for services rendered during the year is disclosed 
in note 5a.

Transactions with other related parties
The Company, together with other Group companies, owns and operates international cable systems.  
International telecommunications traffic to and from Barbados is transmitted and received via such 
systems and in respect of this traffic expenses are incurred and revenues earned.

Inter group revenue for the nine months ended 31 December 2016 with regard to international 
telecommunications traffic was $5,400 (31 March 2016: $7,900).  Other related party transactions for the 
year are: 

a) Related party Income Statement transactions
  9 months ended Year ended 
  31 Dec 2016 31 Mar 2016

Cost of sales  17,235 25,533
Head Office support costs1   7,192 13,100
Net recharges into the Company2  11,197 20,653
Interest income   2,285 3,017

Related-party transactions  37,909 62,303

Support Services Agreement 
The Company entered into a Support Services Agreement effective 1 April 2009 with a related Company 
to provide Management and Operational Support Services.  These services include Finance Support 
delivered through a Finance shared service centre located in Jamaica and Centres of Excellence that 
provide technical support on tax, treasury, procurement and supply Chain Management.  The agreement 
also provides for Support for Sales and Marketing, Customer Operational Services, Technology and 
Property Services, Strategic and Business Advisory Services as well as Legal, Regulatory and Public 
Policy Services.  Human Resources Support Services are provided through a Human Resource Shared 
Service Centre which is also located in Jamaica.

All related-party transactions were entered into in the ordinary course of business and the outstanding 
balances with these related parties are priced on an arm’s length basis.

1 - Transactions include the provision of technical, financial and administrative support by the Company’s 
head office; and

2 - Recharges based on the inter-business unit cost of services consumed by the Company when 
performing its business processes.
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23. Related party transactions (cont’d)

Transactions with other related parties (cont’d)
b) Loan receivables from related parties

  31 Dec 2016 31 Mar 2016

Columbus Telecommunications (Barbados) Ltd  43,158 42,268
CWI Caribbean Limited (Barbados)  408 6,108

At period end  43,566 48,376

c) Loans payable to related parties
  31 Dec 2016 31 Mar 2016

Cable & Wireless Jamaica Finance (Cayman) Limited 17,525 16,219
Cable & Wireless HQ Limited (England)  31,163 50,955

At period end  48,688 67,174

The Company has an unsecured facility with Cable & Wireless Jamaica Finance (Cayman) Limited, 
which bears interest at the rate of 0.377610% per annum.

The Company borrowed $44,000 from Cable & Wireless HQ Limited (England). The loan is 
unsecured and bears interest at the rate of 6.0% per annum 

Accounts receivable/ (payable) related-parties
These represent balances with other companies within the Group principally for telecommunications 
traffic and services provided under a Support Services Agreement.

d) Due to related parties
  31 Dec 2016 31 Mar 2016

CWI Caribbean Ltd.  83,790 82,848
Cable & Wireless (Jamaica) Ltd.  16,482 12,639
Cable & Wireless (Antigua & Barbuda) Ltd.  15,761 13,046
Cable & Wireless (Saint Lucia) Ltd.  13,515 10,763
Cable & Wireless (Grenada) Ltd.  11,127 9,729
Cable & Wireless (St. Vincent and the Grenadines) Ltd. 9,136 8,083
Cable & Wireless (Dominica) Ltd.  6,658 5,668
Cable & Wireless (St Kitts and Nevis) Ltd.  4,305 3,723
Cable and Wireless (EWC) Limited (BVI)  3,731 6,075
Columbus Communications Jamaica Ltd  2,905 -
Cable & Wireless (Montserrat) Ltd.  2,129 1,906
Cable & Wireless HQ Limited (England)  2,023 -
Columbus Communications Trinidad Ltd  1,445 -
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23. Related party transactions (cont’d)

Transactions with other related parties (cont’d)
d) Due to related parties (cont’d)

  31 Dec 2016 31 Mar 2016

Cable & Wireless (Turks & Caicos) Ltd.  405 -
Cable & Wireless (BVI) Ltd.  296 -
Columbus Communications Curacao N.V.  289 -
Cable & Wireless (Anguilla) Limited  188 132
Columbus Communications Trinidad - FLOW Sports  152 -
Bandserve Incorporated  117 126
Cable & Wireless (Panama)  54 43
CWC Cable & Wireless Communications Dominican Republic SA 22 -
The Bahamas Telecommunications Company Limited - 11
CW Communications Inc Central Branchable & Wireless 
CWI Caribbean Ltd.  - 1,765

At period end  174,530 156,557 

e) Due from related parties
  31 Dec 2016 31 Mar 2016

Columbus Telecommunications (Barbados) Ltd  8,193 2,029
Cable & Wireless (Cayman) Ltd.  4,672 4,722
CWC WS Panama Holdings  1,024 1,024
The Bahamas Telecommunications Company Limited 93 0
CWC CALA Holdings Limited   72 26
CWC Networks Inc.  41 0
Kelcom International (Antigua & Barbuda) Ltd  2 -
Cable & Wireless (BVI) Ltd.  - 1,237
Cable & Wireless (Turks & Caicos) Ltd.  - 135

At period end  14,097 9,173

24. Assets held for sale

In accordance with the Fair Trading Commissions’ ruling of the merger between CWC and Columbus 
International Inc., the Company is required to divest of certain overlapped fibre network assets.  At 31 
March 2016, the carrying value of these assets was $33,535 and recognized as “Assets held for sale” on 
the Statement of Financial Position.  As a result of the current economic and competitive environment 
within Barbados, management no longer believes that it is probable that the divestiture of these assets 
will be completed within one year from the current balance sheet date. As such, during the nine months 
ended 31 December 2016, the Company reclassified these assets to property, plant and equipment. As 
of 31 December 2016, the carrying values of these assets have been adjusted for any depreciation that 
would have been recognized had the assets not been previously classified as assets held for sale. 
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25. Financial risk management

This note details our treasury management and financial risk management objectives and policies. We 
discuss the exposure and sensitivity of the Company to credit, liquidity, interest and foreign exchange 
risk, and the policies in place to monitor and manage these risks.

Treasury policies for managing each of these risks include levels of authority on the type and use of 
financial instruments and have been approved by the Board of Directors.

Treasury policy 
The Company’s activities expose it to a variety of financial risks: market risk (including currency risk 
and interest rate risk), credit risk and liquidity risk. The Company falls under the Group’s overall risk 
management programme which seeks to minimise potential adverse effects on the Company’s financial 
performance. 

To the extent that the Company undertakes treasury transactions, these are governed by group policies 
and delegated authorities. Material positions are monitored by Group Treasury and the Jamaica Regional 
Treasury Centre. When appropriate, transactions are reported to the Board of Directors.  The Company is 
required to report details of their cash and debt positions to Group and Regional Treasury on a monthly 
basis.

The key responsibilities of Group and Regional Treasury include funding, investment of surplus cash 
and the management of interest rate and foreign currency risk.  The majority of the Company’s cash 
resources (including facilities) and borrowings are managed centrally by Group.

Exchange rate risk 
The Company is exposed to foreign currency risk on the majority of intercompany transactions and 
settlement of trade and other receivables and payables which are not denominated in Barbados dollars.  
The risk is minimised as the majority of these transactions occur in US Dollars which is fixed to the 
Barbados dollar.  The Company does not use foreign exchange contracts and other derivatives and 
financial instruments to minimise the exposure generated by these transactions.

Interest rate risk
The Company is not significantly exposed to interest rate risk on its surplus cash as it is remitted to Group 
Treasury, and short term financing is supplied by the Group Treasury.  However, the Company is exposed 
to movements in interest rates on its variable rate “Revolver” loans. Treasury may seek to reduce volatility 
by fixing a proportion of this interest rate exposure whilst taking account of prevailing market conditions 
as appropriate. 

For the description of the Company’s third-party borrowings, see note 16 above.

Credit risk
Cash deposits and similar financial instruments give rise to credit risk, which represents the loss that would 
be recognised if a counterparty failed to perform as contracted. The carrying amount of the financial 
assets of the Company represents the maximum credit exposure of the Company. Management seeks 
to reduce this credit risk by ensuring the counterparties to all but a small proportion of the Company’s 
financial instruments are with core relationship banks. 

Notes to the 
Financial Statements



CABLE & WIRELESS (BARBADOS) LIMITED

56

For the 9 months ended 31 December 2016

25. Financial risk management (cont’d)

Credit risk (cont’d)
The Group Treasury policy approved by the Board of Directors contains limits on exposure and prescribes 
the types of instruments used for investment of funds.

Maximum exposure to credit risk at the reporting date was:

  31 Dec 2016 31 Mar 2016

Trade and other receivables  46,868  47,288 
Due from related companies  14,097  9,173 
Loan receivables from related parties  43,566  48,376 
Cash and cash equivalents  157,419  85,448 

  261,950 190,285

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each 
customer. Management has established a credit policy under which each customer is analysed 
for creditworthiness prior to being offered credit. There are also comprehensive procedures for the 
disconnection of services to, and recovery of amounts owed by, defaulting customers.  Management has 
procedures in place to restrict customer service if the customers have not cleared outstanding debts 
within the credit period. Customers that fail to meet the Company’s benchmark creditworthiness may 
transact business with the Company on a prepayment basis.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing 
basis. Trade receivables relate mainly to the Company’s interconnect, mobile and fixed line customers. 

The Company establishes an allowance for impairment that represents its estimate of incurred losses in 
respect of trade receivables.

The Company’s average credit period on the sale of services is 30 days.  Allowances for impaired trade 
receivables are recognised based on an estimate of amounts that would be irrecoverable, determined by 
taking into consideration past default experience, current economic conditions and expected receipts 
and recoveries once impaired.
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25. Financial risk management (cont’d)

Liquidity risk
The Company manages operational liquidity supported by Group Treasury to manage liquidity in order 
to meet its financial obligations of servicing and repaying external debt and strategic initiatives.

At 31 December 2016, the Company had cash and cash equivalents of $157,368. These amounts are highly 
liquid and are a significant component of the Company’s overall liquidity and capital resources. Liquidity 
forecasts are produced on a regular basis to ensure the utilisation of current facilities is optimised, 
to ensure covenant compliance and that medium-term liquidity is maintained and for the purpose of 
identifying long-term strategic funding requirements.

    31 Dec 2016

 Carrying Contractual 0-12 1-2 2-5 More than
 amount cash flows months years years 5 years

Loan payable-related parties 48,688 51,609 51,609 - - -
Bank overdraft and
short term borrowings 22,343 22,343 22,343 - - -
Trade and other payables 58,214  58,214  58,214  - - -
Provisions 1,712  1,712  330  -  - 1,382 
Amounts due to related parties  174,530   174,530  174,530  - - -

 305,487 308,408 307,026 - - 1,382

    31 Mar 2016

 Carrying Contractual 0-12 1-2 2-5 More than
 amount cash flows months years years 5 years

Loan payable-related party 67,174 70,232 70,232 - - -
Bank overdraft and 
short term borrowings 58 58 58 - - -
Trade and other payables 60,882 60,882 60,882 - - -
Provisions 16,993 16,993 9,921 5,768 - 1,304
Amounts due to 
group companies 156,557 156,557 156,557 - - -

 301,664 304,722 297,650 5,768 - 1,304
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26. Events after the reporting period

When the Company receives information in the period between 31 December 2016 and the date of 
this report about conditions related to certain events that existed at the period end, we update our 
disclosures that relate to those conditions in light of the new information.  Such events can be categorised 
as adjusting or non-adjusting depending on whether the condition existed at 31 December 2016.  If non-
adjusting events after the period end are material, non-disclosure could influence the economic decisions 
that users make on the bases of the financial statements. Accordingly, for each material category of 
non-adjusting event after the reporting period we disclose in this section the nature of the event and an 
estimate of its financial effect, or a statement that such an estimate cannot be made.

The CWC Group has agreed to compensate the Company for the impact of customers that migrate 
from the Company’s network to the network of CWC Group’s other operating subsidiary in Barbados.  
The compensation is based on the gross margin of the migrated customers.  On 3 June 2017 the Board 
of Directors resolved to accept the offered consideration of $7,940 in relation to the customers that 
were migrated through 31 December 2016.  This compensation will be reflected in the 2017 financial 
statements of the Company. 

Accounts approval
These accounts were approved by the Board of Directors on 3 June 2017 and authorised for issue.
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